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Training is key to
regain state edge

Jeff Graham of King Industrial Realty of Florida in front of one of his compan}fs
industrial warehouse listings.

Glimmerings of hope
for industrial market

BY ASHLEY GURBAL
STAFFWRITER

JACKSONVILLE — When River
Valley Paper Co. was looking to
expand its Northeast Florida
operations, President John Sharp
had specific requirements in mind
for the new facility He wanted a site
located at the Port of Jacksonville
with rail access to enable the com-
pany to expand its export markets.
“We wanted to be at the port —

we're trying to open up a South
American market,” he said. “We’re
already supplying material to
Dubai, Europe, China and India.
“The ability to have the facility at
the port will enable us to grow that
end of the business in the South-
east. We already [export] a little
bit to Colombia, so we had some
contacts into some of the other
countries, and we think the South

SEE INDUSTRIAL, FAGE 35

MOTHIIND SINYT

BY MARK SZAKONYI
STAFFWRITER

JACKSONVILLE — Jacksonville
and the rest of Florida lost some
of their edge in retaining and at-
tracting new business during the
recession, but they can regain
their competitive mettle, econom-
ic development executives said.
The decrease in Florida’s com-
petitiveness with other states was
largely duetohitsto thereal estate
market, resulting in a shrinkage
of incentive funding, and to other
states, suchasMichiganand Ohio,
becoming more aggressive in at-
tracting companies. With Flori-
da’s two pillars of growth — tour-
ism and development — battered,
the state can regain its footing by
improving its public K-12 educa-
tion system, its work force and its
response to companies looking to
set up shop in the Sunshine State.
This will allow the state to grow
its life and health science, logis-
ties, trade, renewable energy,
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aviation and manufacturing in-
dustries, said Florida Chamber of
Commerce President Mark Wil-
son. In other words, Florida wanis
to grow the same industries that
helped Jacksonville weather the
recession better than the rest of
the state.

The state’s arsenal of incen-
tives has waned, but Florida's
strengths, including low taxesand
strong infrastructure, remain,
said Tony Villamil, principal
adviser of the Washington Eco-
nomic Group Inc., a Coral Gables
consulting company

“The strong economic funcla-
mentals are still there,” he said.

Despite the recent knocks to
Tlorida’s economy, the national
business community’s estimation
of the state appears to have gener-
ally improved between 2009 and
2010. Out of four studies ranking
economic competitiveness, Flori-
da kept its rank in one, dropped a

SEE COMPETITIVE, PAGE 34

Bank employees drop 9%

BY CHRISTIAN CONTE
STAFFWRITER

JACKSONVILLE — The median
number of employees at banks
based in Northeast Florida
dropped 9.4 percent from June
30, 2009, to June 30 this year, ac-
cording to statistics from the Fed-
eral Deposit Insurance Corp., but
some banks have been hiring.

The median number of bank
employees at the 14 banks based
in a seven-county region around
Jacksonville fell to43.5as of June
30, the latest data available, com-
pared with 48 as of June 30, 2009.
From June 2008 to June 2009, the
median number of employees in
the region fell by 5 percent from
50.5.

Decreasing the number of em-
ployees is one way, bankers say;
that some local banks are trying
to get bank costs down and key
ratios up to improve their overall
health:

Keith Perry,
executive vice
president of Cen-
terBank of Jack-
sonville NA, said
that, for many
banks, reducing
the number of
employees could [
have been part I’erry
of their efforts
to deleverage, or shrink the
size of the bank to increase key

SEE BANKS, PAGE 36

VIEWPOINT:
Bill Spinner
says it’s a new

8592-+222€ T4 ITTNNOSIIYL s== | ELECTION:
€09 31S AMid WAINF2 35571 === | Businessnow
INT AL mouauumdmgf == | looks for bipartisan
S0l 3-d TI/BL/E0 3506/578008 % results
$222€ 11910-SisasrebihbbbeA COUNSaE —_— Page 10

D et e

o



NOV.5-11, 2010

FROM THE FRONT

joumal com = THE BUSINESS JOURNAL 35

INDUSTRIAL: ‘A lot of space’ must be absorbed before reéovery can take off ~
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American market is where the growth is.”

River Valley,a waste paper processorand
exporter, has operated a facility in Nassau
County for four years, Sharp said, and
opened its Talleyrand Marine Terminal
site Oct. 1. Three employees were moved
to a 43,419-square-foot warehouse at 1200
Talleyrand Ave. from the company’s home
base in Akron, Ohio, and Sharp expects to
hire five new people after the first of the

I don't know if we've turned
the cormer as much as we’ve
stopped the fall. Ce}'tainfy, there
are sonie economtic indicators
that 2011 will be challenging”

Peter Anderson
Vice president

Pattillo Construction Corp.

year

Moves like River Valley’s led to positive
news for industrial real estate in the third
quarter: Move-ins exceeded move-outs for
the first time since the fourth quarter of
2008, according to Jeff Graham, president
of King Industrial Realty of Florida Inc.

King's data follows indusirial buildings
in the Jacksonville area — “if it has dock
doors, we'll track it,” he said. “For exam-
Dle, it could be a manufacturing facility
that also does distribution.”

From the beginning of Julyto the end of

September, 98 available industrial spaces
were occupied, while 82 occupied spaces
were given back to the market, Graham
wrote in his third quarter report. That
represents a nearly 30 percent decline in
the number of move-outs from the previ-
ous quarter.

“There was virtually nothing going on
for months,” he said. “The activity was off-
the-charts bad.”

Even this quarter's absorption rate,
while negative 345,376 square feet, is ulti-
mately a positive sign, Graham said.

“It was only negative because of a cou-
ple of large spaces coming back to the
market,” he wrote in thereport. “Tt wasthe
least amount of negative absorption for a
single quarter in two years.”

BesidesRiver Valley Paper, another deal
of note in the third quarter was a $7.1 mil-
lion distribution warehouse Pattillo Con-
struction Corp. is building for Falken Tire
Corp. on the Westside. Peter Anderson,
vice president of Pattillo,
said Falken is expected to
occupy the space by the
first of the yearand create
40 to 50 jobs at the high-
performance tire faciltiy

Anderson said that al-
though Graham's report
is “very positive news,” he
sees the industrial real es- Anderson
tate market as stabilizing
at the bottom.

“T don’t kmow if we've turned the cor-
ner as much as we've stopped the fall,”
Anderson said. “Certainly, there are some
economic indicators that 2011 will be chal-
lenging. -

“We're just sort of establishing this
new norm, and we don’t expect dramatic

MOVE-INS VS. MOVE-OUTS
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The Jacksonville industrial real estate market showed positive signs in the third quarter.
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growth. There's a lot of space to be ab-
sorbed, and it'll be absorbed slowly, but
new construction of speculative space has
stopped. There are no new, empty build-
ings being added, and hopefully that wis-
dom prevails.”

That “wisdom” iskeyto T
themarket's recovery,said |
Jeif Evans, a broker asso- |
ciate at Collier Dickinson. |

“We need to burn off |
this vacancy before we |
can justify new construe-
tion,” he said. “We’relook-
ing at another 12 months,
maybe 24 months, before Evans
that happens. We could be
sitting here having this same conversation
in October 2011 and maybe there are one
or two deals happening, instead of none.”

ADINNIN ALV

Q4 Q1 02 0 Q1 Q1 Q @3
2009 2010

—~Ty

Evans said he sees the development of
Cecil Commerce Center as a major factor
in the area’s industrial sector and that the
port, too, is key to moving forward.

“If we didn’t have the hope of the port
expansion,” he said, “T don’t think the
outlook would be as positive. Without the
port, growth in the industrial sector would
not be doing great.”

And while Graham is enthused by his
third quarter findings, he also points out
that “one guarter is not a trend” and said
he isn't sure when the market will start to
see significant, sustainable growth.

“Peopletellmethey’re waiting—they're
sitting on their hands before they make a
decision,” he said. “Atsome point you have
to make a move.”
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The Ultimate Team Building Experience. -
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MENU'DEVELOPMENT

DECORATIONS AUDIO-VISUAL

There is no facility more unique, versatile
and with more impact than the home of the
Jacksonville Jaguars.

Feel the energy in the Pepsi Cabana Village with
33 covered cabanas, 2 sand volleyball courts,

and curbside parking. Or getin the zone with the
upbeat atmosphere of the Bud Zone! The Zone
overlooks the South End Zone of the field, has 55
plasma televisions and the ability to open full wall
glass doors, ta create a totally unique experience.

For one-of-a-kind corporate outings and social
gvents enhanced by the innovative cuisine of =
Levy Restaurants, it's time to book your next event
and get out of the office and into the Zane.

Please contact our sales team at (904)633-6167 or
visit wn.homefieltevents.com for more information.
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